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PAN AFRICAN FEDERATION OF ACCOUNTANTS
(Non-Profit Organisation, Registration No: 094-631-NPO)
ANNUAL FINANCIAL STATEMENTS

For the year ended 31 December 2022

BOARD’S RESPONSIBILITY AND APPROVAL OF THE ANNUAL FINANCIAL STATEMENTS

The Board is responsible for the preparation and presentation of the annual financial statements of the Pan
African Federation of Accountants (“the Federation”) set out on pages 9 to 22 which comprise the statement
of financial position as at 31 December 2022, the statement of comprehensive income, the statement of
changes in reserves and the statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

The Board's responsibility includes: determining that the basis of accounting is an acceptable basis for
preparing and presenting the financial statements in the circumstances, preparing and presenting the financial
statements in accordance with International Financial Reporting Standards and in the manner required by the
Constitution of the Federation, and maintaining such systems of internal financial control as the Board
determines necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.

Under the Constitution of the Federation, the Board is required to prepare financial statements for each
financial year which present fairly the state of affairs of the Federation as at the end of the financial year
and of the operating results of the Federation for that year. It also requires the Board to ensure the
Federation keeps proper accounting records which disclose, with reasonable accuracy, the financial
position of the Federation. The Board accepts responsibility for the annual financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and prudent judgements
and estimates, in conformity with International Financial Reporting Standards and in the manner required
by the Constitution of the Federation. The Board is of the opinion that the financial statements present fairly
the state of the financial affairs of the Federation and of its operating results.

The Board further accepts responsibility for the maintenance of accounting records which may be relied
upon in the preparation of financial statements, as well as adequate systems of internal financial control.

The annual financial statements are prepared on the going concern basis. Nothing has come to the attention
of the Board to indicate that the Federation will not remain a going concern for the foreseeable future.

APPROVAL OF THE ANNUAL FINANCIAL STATEMENTS

The annual financial statements set out on pages 9 to 22 were approved by the Board on 28 March 2023
and are signed on its behalf by:

— M? jﬂﬁﬁ&@m
COSME GOUNDETE ALTA PRINSL

PRESIDENT CHIEF EXECUTIVE OFFICER
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Independent Auditor’s Report

To the Board of PAN AFRICAN FEDERATION OF ACCOUNTANTS
Report on the Audit of the Annual Financial Statements
Opinion

We have audited the financial statements of the PAN AFRICAN FEDERATION OF ACCOUNTANTS
(Non-Profit Organisation) set out on pages 9 to 22, which comprise the statement of financial position
as at 31 December 2022, and the statement of comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended 31 December 2022, and notes to the
annual financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the PAN AFRICAN FEDERATION OF ACCOUNTANTS (Non-Profit Organisation) as at 31 December
2022, and its financial performance and cash flows for the 12-month period then ended, and notes to
the financial statements, including a summary of significant accounting policies in accordance with
International Financial Reporting Standards and the requirements of the Non-Profit Organisation
Act71 of 1997.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Federation in
accordance with the Independent Regulatory Board for Auditors' Code of Professional Conduct for
Registered Auditors (IRBA Code) and other independence requirements applicable to performing
audits of financial statements in South Africa.

We have fulfiled our other ethical responsibilities in accordance with the IRBA Codes and in
accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA
Code is consistent with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (including International Independence Standards). We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board is responsible for the other information. The other information comprises the Board’s
report which we obtained prior to the date of this report. Other information does not include the
Financial Statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the annual financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the Federation for the Financial Statements
The Board is responsible for the preparation and fair presentation of the annual financial statements
in accordance with International Financial Reporting Standard and the requirements of the Non-Profit

Organisation Act 71 of 1997, and for such internal control as is necessary to enable the preparation
of annual financial statements that are free from material misstatement, whether due to fraud or error.

’ Build beyond tomorrow.




In preparing the annual financial statements, the Boards is responsible for assessing the Federation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board either intend to liquidate the Federation
or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the annual financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Federation's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board.

» Conclude on the appropriateness of the Board' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Federation's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Federation to cease to continue as a going concern.

« Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during my audit.

Kopax Chartered Accountants Inc.
Director: Kopano Xaba Partner
Chartered Accountant (SA)
Registered Auditor

29 March 2023

’ Build beyond tomorrow.



PAN AFRICAN FEDERATION OF ACCOUNTANTS
(Non-Profit Organisation, Registration No: 094-631-NPO)
REPORT OF THE BOARD

For the year ended 31 December 2022

The Board presents their report on the activities of the Pan African Federation of Accountants (‘the Federation”)
for the year ended 31 December 2022.

NATURE OF THE BUSINESS

The main activity of the Federation is to strengthen the capacity and influence of the accountancy profession in
Africa to enhance trade, the quality of services, and trust in institutions. There have been no material changes
to the nature of the Federation’s operations from the prior year.

FINANCIAL RESULTS

The annual financial statements have been prepared in accordance with International Financial Reporting
Standards and the requirements of the Federation’s constitution and by-laws and the Non-Profit Organisations
Act 71 of 1997 of South Africa as amended. The accounting policies have been applied consistently compared to
the prior year.

The Federation recorded a surplus for the year ended 31 December 2022 of USD 190 986 (2021: deficit of USD
16 070).

The Federation’s revenue increased from USD 961 319 in the prior year to USD 1 310 128 for the year ended
31 December 2022. This increase is attributable to an increase in membership subscriptions due to growth in
the membership of some Members and Associates, which is used as a basis for the calculation of subscriptions,
and minor exchange gains due to quarterly invoicing of some Members. A 5% discount on membership
subscriptions was approved by the Board to provide financial relief to the membership from the lingering
implications of the COVID-19 pandemic. The pandemic continued to affect some Members ability to pay their
subscriptions, even after the discount.

The Federation’s cash flow generated from operating activities decreased from USD 65 832 positive in the prior
year to USD 132 432 negative in the current year mainly due to the significant increase in trade receivables and
increase in expected credit loss.



PAN AFRICAN FEDERATION OF ACCOUNTANTS
(Non-Profit Organisation, Registration No: 094-631-NPO)
REPORT OF THE BOARD (continued)

For the year ended 31 December 2022

MEMBERS OF THE BOARD
Office / Region Professional Accountancy Organisation Board Designation
Office Bearer Ordre des Experts-Comptables et Comptables Agréés [Mr Cosme Goundété President

du Bénin (OECCA Benin)

Office Bearer

Institute of Certified Public Accountants of Uganda
(ICPAU)

Ms Keto Kayemba

Vice President

(ICPAK)**

Central Region Ordre National des Experts Comptables du Congo Mr Andre Foko Member
(ONEC/RDC)
Eastern Region Institute of Certified Public Accountants of Kenya Mr George Mokua Member

Eastern Region

Institute of Certified Public Accountants of Kenya
(ICPAK)**

Mr Edwin Makori

'Technical Advisor

Eastern Region

National Board of Accountants and Auditors (NBAA)

Mr Pius Maneno

Member

Northern Region

Ordre National des Experts Comptables Algériens
(CN-ONEC Algérie)

Mr Abdelkrim Bouhouche

Member

(SAIPA)*

Northern Region Ordre des Experts Comptables Tunisie (OEC Tunisie) [Mr Abderraouf Ghorbel |Co-opted Member

Southern Region Botswana Institute of Chartered Accountants (BICA) [Ms Verily Molatedi Member

Southern Region South African Institute of Chartered Accountants Mr Nasiegh Hamdulay Member
(SAICA)**

Southern Region South African Institute of Professional Accountants Ms Kantha Naicker Member

Southern Region

South African Institute of Professional Accountants
(SAIPA)**

Mr Shahied Daniels

'Technical Advisor

Southern Region

(Ordem dos Contabilistas E Auditores de Mogambique
(OCAM)

Prof. Mario Sitoe

Co-opted Member

\Western Region

IAssociation of National Accountants of Nigeria
(ANAN)**

Prof Ben Osisioma

Member

Western Region

IAssociation of National Accountants of Nigeria
(ANAN)**

Dr Kayode Fasua

'Technical Advisor

\Western Region

Institute of Chartered Accountants of Nigeria (ICAN)**

Mr Tijjani Musa Isa

Member

Western Region

Institute of Chartered Accountants of Nigeria (ICAN)**

Prof Ahmed Kumshe

Technical Advisor

\Western Region

Order of Chartered Accountants of Cote d'lvoire
(OECCI)

Mr Drissa Koné

Member

Western Region

Order of Chartered Accountants of Céte d'lvoire
(OECCI)

Mr Kaguembega Bodoa /
Mr Marc-Arthur Pomoin

'Technical Advisor

Western Region

Ordre National des Experts-Comptables et
Comptables Agrees Du Mali (ONECCA-M)

Ms Fatoumata Sidibé

Co-opted Member

*Largest Five Members




PAN AFRICAN FEDERATION OF ACCOUNTANTS
(Non-Profit Organisation, Registration No: 094-631-NPQO)
REPORT OF THE BOARD (continued)

For the year ended 31 December 2022

EVENTS AFTER BALANCE SHEET

There were no events that occurred after the balance sheet date.

GOING CONC



